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TAGS: ENRG, AR 

SUB J : NEW HYDROCARBONS LAW 
REF: BA 5644 

1. IULY 31 ENERGY SECRETARY HERMINIO SBARRA AND CENTRAL 
BANK PRESIDENT GOMEZ MORALES CALLED PRESS CONFERENCE TO 
DISCUSS GOA HYDROCARBONS LAW. GOA OFFICIALS USED CONFERNECE 
TO EXPLAIN WHY LAW DID NOT EXPROPRIATE FOREIGN OIL COMPANIES. 
GOMEZ MORALES SAID EXPROPRIATION NOT DESIRABLE BECAUSE IT 
WOULD INCREASE EXTERNAL DEBT AND CREATE ADDITIONAL EXTERNAL 
DEPENDENCE. 

2. COMMENT: IN EARLY JUNE UCR LEGISLATORS SUBMITTED HYDRO- 
CARBONS LAW TO CONGRESS WHICH WOULD HAVE EXPROPRIATED 
VIRUTALLY ALL FOREIGN OIL INTERESTS IN ARGENTINA. CONTRACTS 
WITH AMOCO OIL AND CITY SERVICE, NEGOTIATED IN 1967 UNDER 
MILITARY GOVERNMENT APPEAR TO HAVE BEEN SPECIAL TARGETS IN 
RADICAL BILL. GOA SEEKS MORE MODERATE COURSE IN ENERGY FIELD 
BUT MAY COME UNDER STRONG PRESSURE FROM UCR AND OTHERS FOR 
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MORE "AGGRESSIVE" POSTURE VIS A VIS FOREIGN OIL INTERESTS. 
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3. EMBASSY DISCREETLY SEEKING DETERMINE GOA ATTITUDE RE 
AMOCO AND CITY SERVICE CONTRACTS. 

HILT. 
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